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CHAPTER 1--DEFINITIONS

Chapter 1

1.0

Definitions
"Act" isChapter 100 of Title 3 of the Delaware Code.

"Added Money" isthe amount exclusive of trophy added into a stakes by the association, or by
sponsors, state-bred programs or other funds added to those monies gathered by nomination, entry,
sustaining and other fees coming from the horsemen.

"Age" of ahorsefoaledin North Americashall be reckoned from thefirst day of January of the year
of foaling.

"Also Eligible" pertainsto anumber of eligible horses, properly entered, which were not drawn for
inclusion in arace, but which become eligible according to preference or lot if an entry is scratched
prior to the scratch time deadline.

"Appeal" isarequest for the Commission or its designee to investigate, consider and review any
decisions or rulings of steward/judges of a meeting.

" Association™ is a person or business entity holding a license from the commission to conduct
racing and/or pari-mutuel wagering.

" Association Grounds" is all real property utilized by the association in the conduct of its race
meeting, including the racetrack, grandstand, concession stands, offices, barns, stable area, employee
housing facilities and parking lots and any other areas under the jurisdiction of the Commission.

"Authorized Agent” is a person licensed by the Commission and appointed by a written
instrument, signed and acknowledged before anotary public by the owner in whose behalf the agent
will act.

" Betting Interest” isone or more horses in a pari-mutuel contest, which areidentified by asingle
program number for wagering purposes.

"Bleeder" isahorse, which has demonstrated external evidence of exercise induced pulmonary
hemorrhage (epistaxis, or bleeding from one or both nostrils) and/or the existence of hemorrhage
into the trachea post exercise as observed upon endoscopic examination.

"Bleeder List" isatabulation of all bleedersto be maintained by the Commission.

" Claiming Race" isaraceinwhich any horse starting may be claimed (purchased for adesignated
amount) in conformance with the rules.

"Commission"” isthe Delaware Harness Racing Commission.

" Conditioned Race" isan overnight race to which eligibility is determined according to specified
conditions which include age, sex, earnings, number of starts and position of finishes.

" Controlled Substance" isany substanceincluded in the five classification schedules of the (U.S.)
Controlled Substance Act of 1970.
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" Coupled Entry" istwo or more contestantsin acontest that are treated as a single betting interest
for pari-mutuel-wagering purposes (also see "Entry").

"Course' isthetrack over which horsesrace.

"Dead Heat" isthefinish of araceinwhich the noses of two or more horses reach thefinish line at
the sametime.

" Declaration" isthe naming of a particular horse as a starter in a particular race.

"Draw" is the process of assigning postpositions and the process of selecting contestants in a
manner to ensure compliance with the conditions of the rules of racing.

"Driver" isaperson whoislicensed to drive in races.

"Early Closing Race" isarace for a definite amount of money to which entries close at least six
weeks prior to the race.

"Entry" (see"Coupled Entry").
" Exhibition Race" isarace on which no wagering is permitted.

"Financial Interest" isan interest that could result directly or indirectly in receiving a pecuniary
gain or sustaining a pecuniary loss as aresult of ownership or interest in ahorse or business entity;
or asaresult of salary, gratuity or other compensation or remuneration from any person. Thelessee
and lessor of a horse have afinancia interest.

"Guest Association” is an association, which offers licensed pari-mutuel wagering on contests
conducted by another association (the host) in either the same jurisdiction or another jurisdiction.

"Handicap" isaracein which alowances are made according to a horse's age, sex, claiming price
and performance.

"Handle" isthetotal amount of all pari-mutuel wagering sales excluding refunds and cancellations.

"Host Association” is the association conducting a licensed pari-mutuel meeting from which
authorized contests or entire performances are simulcast.

"In Harness' iswhen the horses are attached to adual shaft sulky. All sulkiesused in arace must
be equipped with unicolored or colorless wheel discs of atype approved by the Commission and
placed on the inside and outside of the wheel. Any change in the basic design of a sulky and/or
major equipment shall require Commission approval. Rules, regulations, standards and/or guidelines
affecting the use of any new sulky and/or equipment must be approved by the Commission before
their adoption.

"Inquiry" iswhen the judges suspect that afoul or any other misconduct occurred during aheat or
dash.

"Late Closing Race" is arace for afixed amount of money to which entries close less than six
weeks but not more than three days before the race is to be contested.
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"Licensee" isany person or entity holding alicense from the Commission to engagein racing or a
regulated activity.

"Maiden" isastalion, mare or gelding that has never won a heat or race at the gait at which it is
entered to start and for which a purse is offered; provided, however, that other provisions of these
Rules notwithstanding, races and/or purse money awarded to a horse after the * Official Sign’ has
been posted shall be considered winning performance and effect status as a maiden, and in such
cases a horse placed first by virtue of disqualification shall acquire awin race record only if such
horse’ s actual time can be determined by photo finish or electronic timing in accordance with the
provisions of Rule 7.2.1.

"Match Race" isarace between two or more horses under conditions agreed to by their owners.

"Matinee Race" isaracein which no entrance fee is charged and where the premiums, if any, are
other than money.

"Meeting" isthe specified period and dates each year during which an association is authorized to
conduct racing and/or pari-mutuel wagering by approval of the Commission.

"MinusPool" occurswhen the amount of money to be distributed on winning wagersisin excess of
the amount of money comprising the net pool payout.

"Mutuel Field" istwo or more contestants treated as a single betting interest for pari-mutuel
wagering purposes because the number of betting interests exceeds the number that can be handled
individually by the pari-mutuel system.

"Net Pool" isthe amount of grossticket sales |ess refundable wagers and statutory commissions.
"No Contest" isarace canceled for any reason by the stewards/judges.

"Nomination" isthe naming of ahorseto acertain race or series of races generally accompanied by
payment of a prescribed fee.

" Objection” isaverbal claim of foul in aracelodged by the horse's driver.

" Off Time" isthe moment, at which, on the signal of the official starter, the starting gate is opened,
officially dispatching the horsesin each contest.

" Official Order of Finish" isthe order of finish of the horsesin acontest asdeclared official by the
judges.

" Official Starter” isthe official responsible for dispatching the horsesfor arace.

" Official Time" isthe elapsed time from the moment the first horse crosses the timing beam until
thefirst horse crossesthe finish line.
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"Optional Claiming Race" is a conditioned race in which a horse may be entered for a stated
claiming price. In the case of horses entered to be claimed in such a race, the race shall be
considered, for the purpose of these rules, aclaiming race. In the case of horses not entered to be
claimed in such arace, the race shall be considered a conditioned race.

" Overnight Race" is a contest, for which declarations close not more than seven days, omitting
Sunday, before the date on which it will be contested. In the absence of conditions or notice to the
contrary, declarations must close not later than 6:00 p.m. of the day preceding the race.

"Owner" isaperson who holdsany title, right or interest, whole or partia in ahorse, including the
lessee and | essor of ahorse.

" Paddock" isan enclosure in which horses scheduled to compete in a contest are confined prior to
racing.

" Pari-Mutuel System"” isthemanual, el ectro-mechanical or computerized system and all software
(including the totalisator, account betting system and off-site betting equipment) that is used to
record bets and transmit wagering data.

" Pari-Mutuel Wagering" isaform of wagering on the outcome of an event in which all wagersare
pooled and held by an association for distribution of the total amount, |ess the deductions authorized
by law, to holders of tickets on the winning horses.

" Patron" isamember of the public present on the grounds of a pari-mutuel association during a
meeting for the purpose of wagering or to observe racing.

" Person” isany individual, partnership, corporation or other association or entity.

" Post Position" isthe pre-assigned position from which a horse will leave the starting gate.
"Post Time" isthe scheduled starting time for a contest.

"Primary Laboratory" isafacility designated by the Commission for the testing of samples.

" Programmed” means listed in the official program made available for sale or distribution to the
public.

" Protest" isawritten complaint alleging that ahorseisineligible to race.
"Purse' isthetotal cash amount for which arace is contested.
"Race" isacontest between horses at alicensed meeting.

“ Required Days Off” horses restricted from racing for a specified number of dayswill start their
days the day of the scheduled race.

"Restricted Area" isan enclosed portion of the association grounds to which accessis limited to
licensees whose occupation or participation requires access.

"Result" isthat part of the official order of finish used to determine the pari-mutuel payout of pools
for each individual contest.
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"Rules" arethe Rules of the Delaware Harness Racing Commission.

" Satisfactory Charted Line" is one that meets the standards at the track at which a horse
participates.

" Scoring" isthe preliminary practice given to horses after the post parade and prior to being called
to line up for the start of arace by the officia starter.

" Scratch” isthe act of withdrawing an entered horse from a contest after the closing of entries.

"Simulcast" isthelive audio and visual transmission of a contest to another location for
pari-mutuel wagering purposes.

" Split Sample Laboratory" isafacility approved by the Commission to test split samples.

" Stakes Race" isarace, which will be contested in a calendar year subsequent to the closing of
nominations.

" Sulky" isadua wheel racing vehicle with dual shafts not exceeding the height of the horse's
withers. Shafts must be hooked separately on each side.

"Totalisator" isthe system used for recording, calculating, and disseminating information about
ticket sales, wagers, odds and payoff pricesto patrons at a pari-mutuel wagering facility.

"Tubing" isthe administration of any substance via a naso-gastric tube
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CHAPTER 2--COMMISSION

2.0 Commission

21  Purpose

211

212

The Delaware Harness Racing Commission, created by the Act, Title 4, Chapter 100, of the
Delaware Code, is charged with implementing, administering and enforcing the Act. It isthe
intent of the Commission that the rules of the Commission beinterpreted in the best interests
of the public and the State of Delaware.

Through these Rules, the Commission intends to implement its statutory mandate to
promulgate and prescribe such rules and regulations as are necessary and proper for the
purpose of regulating and overseeing the sport of harness racing, as defined in the Act,
within the State of Delaware in the public interest, including the regulation of the conduct of
al grooms, drivers and owners and their employees, and the regulation of all harnessracing
horses entered or to be entered in any harness racing meet authorized by the Commission
pursuant to the Act.

2.2  General Authority

221

222

The Commission shall regulate each race meeting and the persons who participate in each
race meeting.

Pursuant to the authority granted in the Act the Commission may delegate to the State
Steward and the judges all powers and duties necessary to fully implement the purposes of
the Act.

2.3  Membership and Meetings

231

232

233

The Commission consists of 5 members appointed as prescribed by the Act. No member of
the Commission shall be licensed or regulated, directly or indirectly, by the Commission, nor
shall any member of the Commission have any legal or beneficial interest, direct or indirect,
pecuniary or otherwise, in any firm, association or corporation so licensed or regulated or
which participates in pari-mutuel meetingsin any manner. No member of the Commission
shall be a person not of good moral character, nor shall amember of the Commission be a
person convicted of, or under indictment for, afelony under the laws of Delaware or any
other state, or the United States.

The Chairman of the Commission shall be elected by majority vote of the members of the
Commission.

The Commission shall meet at the call of the Chairman or of amajority of the members. The
Commission shall establish and maintain offices on each association grounds, and at such
other places as the Commission deems appropriate, and shall meet at least monthly during
the period when any association is conducting a harness horse racing meet, and at such other
times as deemed necessary. Notice of the meetings must be given and the meetings must be
conducted in accordance with the Freedom of Information Act, Title 29, Chapter 100 of the
Delaware Code.
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234

235

2.36

CHAPTER 2--COMMISSION

A mgjority of the Commission constitutes a quorum. When a quorum is present, a motion
before the Commission is carried by an affirmative vote of the majority of the
Commissioners present at the meeting.

To the extent required by Title 29, Chapter 101 of the Delaware Code or by the Act, the
Commission rules and orders shall be subject to the Administrative Procedures Act.

A Commission member may not act in the name of the Commission on any matter without a
majority vote of a quorum of the Commission.

24  Annual Report

241

The Commission shall submit an annual report as prescribed by the Act.

25  Employeed/Officials

251

252

2521
2522

2523

2524

253

The Commission may appoint a State Steward and such other officers, clerks, stenographers,
inspectors and officials or employees, as it deems necessary to implement, administer and
enforce the Act. No person shall be appointed to or hold any such office or position who
holds any official relation to any association or corporation engaged in or conducting harness
horse racing within the State of Delaware, or whose parent, child or sibling is so engaged
during the meeting at which such personis so appointed. Regardless of who paysthe salary
of such officials or employees, the Commission shall determine and insure that such officials
or employees perform their dutiesin the public interest.

The Director of the Division of Poultry and Animal Health within the Department of
Agriculture shall maintain the records of the Commission and shall perform other duties as
required by the Commission. Except as otherwise provided by arule of the Commission, if a
rule of the Commission places a duty on the Director of Poultry and Animal Health, the
Director may delegate that duty to another employee of the Department of Agriculture or of
the Commission. The Commission may not employ or continue to employ, and the Director
of Poultry and Animal Health may not delegate a Commission duty to, any person who:

owns afinancial interest in an association in the State of Delaware;
accepts remuneration from an association in the State of Delaware;

isan owner, lessor or lessee of ahorsethat isentered in aracein the State of Delaware;
or

acceptsor isentitled to apart of the purse or purse supplement to be paid on ahorseina
race held in the State of Delaware.

No Commissioner, racing official, State Steward, judge or employee of the Commission
whose duty it isto insurethat the rules and regul ations of the Commission are complied with
shall wager in any pari-mutuel pool at any facility or through any pari-mutuel system subject
to the jurisdiction of this Commission, or otherwise bet on the outcome of any race regulated
by the Commission or have any financial or pecuniary interest in the outcome of any race
regulated by the Commission.
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26  Power of Entry

261

2.6.2

A member or employee of the Commission, the State Steward or aJudge, apeace officer or a
designee of such a person may enter any area on association grounds regulated by the
Commission, or any other place of business of an association regulated by the Commission,
at any timeto enforce or administer the Act or Commission rules, including the requirements
set forth in Chapter 4 of these Rules pertaining to Associations.

An association or an officer, employee or agent of an association may not hinder a person
who is conducting an investigation under or attempting to enforce or administer the Act or
Commission rules.

2.7  Subpoenas

271

2.7.2

2.7.3

A member of the Commission, the Director of Poultry and Animal Health, the State Steward
or judges, the Commission Investigator, the presiding officer of a Commission proceeding or
other person authorized to perform duties under the Act may require by subpoena the
attendance of witnesses and the reproduction of books, papers and documents. Subpoenas as
authorized by such persons shall beissued in blank under the hand of any Commissioner and
over the seal of the Commission to any party.

A member of the Commission, the Director of Poultry and Animal Health, apresiding officer
of aCommission proceeding or other person authorized by the Commission may administer
an oath or affirmation to awitness appearing before the Commission or a person authorized
by the Commission.

If any person refuses to obey any subpoena requiring the person to appear, to testify, or to
produce any books, papers and documents, the Commission may apply to the Superior Court
of the county in which the Commission is sitting, and, thereupon, the Court shall issue its
subpoena requiring the person to appear and to testify, or to producethe books, papers and
documents.

2.8 Records

281

282

283

Except as otherwise provided by the Act, Commission records are subject to the Freedom of
Information Act, Title 29, Delaware Code, Chapter 100.

Except as otherwise authorized by statute, al origina records of the Commission shall be
maintained in the main offices of the Commission at the Department of Agriculture in
Dover, Delaware. No person may remove an origina record from the offices of the
Commission without the approval of the Director of Poultry and Animal Health.

To inspect Commission records, a person must make awritten request to the Commissionin
conformity with Chapter 100 of Title 29 of the Delaware Code, and must pay all costs
including preparing or copying the record and postage, if applicable. The Commission shall
determine the costsinvolved in preparing or copying the record as provided by the Freedom
of Information Act.
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Allocation of Race Dates and Per mits

291

The Commission shall allocate race dates and permits to each association in accordance with
the Act. An association shall apply to the Commission not later than August 15 of each year
for race dates to be conducted in the next calendar year. The application must contain the
information required by the Act and Commission licensing procedure. After the request is
filed, the Commission may require the association to submit additional information.

2.10 Commission’'sPowers

The Commission shall promulgate administrative regulations for effectively preventing the
use of improper devices, the administration of drugs or stimulants or other improper actsfor
the purpose of affecting the speed or health of horses in races in which they are to
participate. The Commission isalso authorized to promulgate administrative regul ationsfor
the legal drug testing of licensees. The Commission is authorized to contract for the
maintenance and operation of atesting laboratory and related facilities, for the purpose of
saliva, urine, or other tests for enforcement of the Commission’s drug testing rules and
regulations. Thelicensed personsor associations conducting harnessracing shall reimburse
the Commission for all costs of the drug testing programs established pursuant to this
section. Increasesin costs of the aforementioned testing program shall be reasonable and
related to expansion in the number of days of racing and the number of races held, the need
to maintain competitive salaries, and inflation. The Commission may not unreasonably
expand the drug-testing program beyond the scope of the program in effect as of June 30,
1998. Any decision by the Commission to expand the scope of the drug testing program that
occurs after an administrative hearing, at which the persons or associationslicensed under 3
Del. C. 810022 consent to such expansion, shall not be deemed an unreasonable expansion
for purposes of this section. The Commission, in addition to the penalties contained in 3
Del. C. 810026, may impose penalties on licensees who violate the drug testing regul ations
including imposition of fines or assessments for drug testing costs.
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CHAPTER 3-- OFFICIALS

3.0 Officials
3.1 General Provisions
3.1.1 Racing Officials
Officials a arace meeting may include the following, as determined by the Commission:

3111  statesteward,

3.1.12  board of judges,

3.1.1.3  racing secretary;

3.1.14  paddock judge;

3.1.15 horseidentifier and equipment checker;
3.1.1.6  clerk of the course;

3.1.1.7  officia starter;

3.1.1.8 officia charter;

3.1.19  officid timer;

3.1.1.10 photo finish technician;

3.1.1.11 patrol judge;

3.1.1.12 program director;

3.1.1.13 dtate veterinarian;

3.1.1.14 Lasix veterinarian,

3.1.1.15 investigator; and

3.1.1.16 administrator of Racing

3.1.1.17 any other person designated by the Commission.

3.1.2 Eligibility

To qualify as a racing official the appointee must be licensed by the Commission after a
determination that he/she:

3.1.2.1 isof good moral character and reputation;
3.1.2.2  isexperienced in and/or knowledgeable of harness racing;

3.1.2.3 isfamiliar with the dutiesto which he/sheis appointed and with the Commission'srules
and regulations;

3.1.24  possesses the mental and physical capacity to perform his/her duties; and

3.1.25 isnotunder suspension or gection by theU.S.T.A., the C.T.A. or any racing jurisdiction.
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CHAPTER 3-- OFFICIALS

3.1.3 Approval and Licensing

The Commission, initssole discretion, may determinethe digibility of aracing official and,
in its sole discretion, may approve or disapprove any such official for licensing.

3.1.4 Prohibited Practices

3141
3.14.2
3143
3144

3145

3.1.4.6

Racing officials and their assistants shall not engage in any of the following activitieswhile
serving in an official capacity at arace meeting:

participate in the sale or purchase, or own any horse racing at the meeting;
sall or solicit horse insurance on any horse racing at the meeting;

be licensed in any other capacity without permission of the Commission;
wager on the outcome of any live or simulcast race;

refuse to take a breath analyzer test or submit to ablood or urine sample when directed
by the Commission or its designee; or

perform their official duties on any day during which any horse entered in any live race
at the association groundsisowned or trained, in whole or in part, directly or indirectly,
or isdriven by any parent, child or sibling of such official, or participate in the draw for
any such race; provided, however, that a parent, child or sibling of an official acting
solely asagroom for such a horse shall not be deemed to pose aconflict of interest for
the official; provided further, that should any such conflict described above arise, the
official will immediately notify the State Steward; and provided, further, that should
repeated such conflictsinterfere with the official's performance of his/her normal duties,
or with any other official's performance of his/her official duties, then the Commission
shall appoint another person to replace the official with the familial conflict.

3.1.5 Report of Violations

Racing officials and their assistants shall report immediately to the State Steward or judges
every observed violation of these rules and of the laws of thisjurisdiction governing racing.

3.1.6 Complaints Against Officials

Any formal complaint against aracing official other than ajudge shall be made to the State
Steward or Presiding Judge in writing and signed by the complainant. All such complaints
shall be reported to the Commission by the State Steward or Presiding Judge, as appropriae,
together with a report of the action taken or the recommendation of the State Steward or
Presiding Judge. Formal complaints against the State Steward or any judge shall be madein
writing to the Commission and signed by the complainant.

3.1.7 Appointment

3171

A person shall not be appointed to more than one racing official position at a meeting
unless specifically approved by the Commission. No person shall be appointed to or
hold any such office or position who holds any officia relation to any person,
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3.1.7.2

3.1.7.3

CHAPTER 3-- OFFICIALS

association, or corporation engaged in or conducting harness racing within this State. No
Commissioner, racing official, steward, or judge whose duty is to insure that the rules
and regulations of the Commission are complied with shall bet on the outcome of any
race regulated by the Commission or have any financial or pecuniary interest in the
outcome of any race regulated by the Commission. All employees appointed under 3
Del.C. 810007(a-c) shall serve at the pleasure of the Commission and are to be paid a
reasonabl e compensation.

The Commission shall appoint or approve the State Steward and judges at each harness
race meeting. The Commission may appoint such officialson an annual basis. In addition
to any minimum qualifications promulgated by the Commission, all applicants for the
position of Steward must be certified by a national organization approved by the
Commission. An applicant for the position of steward or race judge must also have been
previously employed asasteward, patrol judge, clerk of scalesor other racing official at
aharness racing meeting for a period of not less than forty-five days during three of the
last five years, or have at |least five years of experience as alicensed driver who has a'so
served not less than one year as alicensed racing official at a harness racing meeting or
have ten years of experience asalicensed harnessracing trainer who has served not less
than one year as alicensed racing official at a harness racing meeting.

The Commission may appoint such officers, clerks, stenographers, inspectors, racing
officials, veterinarians, and such other employees asit deems necessary, consistent with
the purposes of 3 Del.C. Chapter 100.

3.1.8 Appointment of Substitute State Stewar d/Judge

Should any State Steward or any Judge be absent at race time, the State Steward, or in
his’her absence the remaining judge(s) shall appoint a deputy for the State Steward or
Judge(s). If aDeputy State Steward or Judge is appointed, the Commission shall be notified
immediately by the State Steward or remaining judges.

3.2 State Stewar d/Judges

3.2.1. General Authority

3221

3222

3223

3224

9/9/2002

The State Steward and judges for each meeting shdl be responsible to the Commission
for the conduct of the race meeting in accordance with the laws of thisjurisdiction and
theserules.

The State Steward and judges shall enforce these rules and the racing laws of the State of
Delaware.

The State Steward's authority includes supervision of al racing officias, licensed
personnel, other personsresponsiblefor the conduct of racing and patrons, as necessary
to ensure compliance with these rules.

The State Steward and Presiding Judge shall have authority to resolve conflicts or
disputesrelated to racing and to discipline violatorsin accordance with the provisions of
theserules.
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The State Steward and judges have the authority to interpret the rules and to decide all
guestions of racing not specifically covered by therules.

The State Steward shall be a representative of the Commission at al race meetings,
which the Commission may direct such State Steward to attend. The State Steward shall
be the senior officer at such meetings and, subject to the control and direction of the
Commission, shall have genera supervison over the racing officials, medication
program and drug-testing officials, and all other employees and appointees of the
Commission employed at such race meet or meetings. The State Steward shall, subject
to the general control of the Commission, monitor the conduct of the racing and the pari-
mutuel department, and supervisethetesting of horsesand drivers. The State Steward at
al times shal have access to al parts of the association grounds, including the
racecourse, physical plant and grounds. Upon instruction from the Commission, the
State Steward shall conduct hearings and investigations, and report his findings to the
Commission. The State Steward shall act for the Commission in al mattersrequiring its
attention, to receive from al persons having knowledge thereof information required by
the Commission and to perform all other duties for the compliance of the rules and
regulations of the Commission and the laws of the State of Delaware.

3.2.2 Period of Authority

The State Steward and judges period of authority shall commence five (5) business days
prior to the beginning of each race meeting and shall terminate with completion of their
official business pertaining to the meeting.

3.2.3 Disciplinary Action

3231

3232

3233

3234

3.235

3.2.36

3.2.3.7

The State Steward and judges shall take notice of alleged misconduct or rule violations
and initiate investigations into the matters.

The State Steward and judges shall have authority to charge any licensee for aviolation
of these rules, to conduct hearings and to impose disciplinary action in accordance with
theserules.

The State Steward and judges may compel the attendance of witnesses and the
submission of documents or potential evidence related to any investigation or hearing.

The State Steward and judges may at any time inspect license documents, registration
papers and other documents related to racing.

The State Steward and judges have the power to administer oaths and examine witnesses.

The State Steward and judges may consult with the State V eterinarian to determine the
nature and seriousness of alaboratory finding or an alleged medication violation.

The State Steward and judges may impose, but are not limited to, any of the following
penalties on alicensee for aviolation of theserules:

3.2.3.7.1 issueareprimand,;

3.2.3.7.2 assessafine

9/9/2002
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3.2.3.7.3 require forfeiture or redistribution of purse or award, when specified by applicable

rules;

3.2.3.7.4 place alicensee on probation;

3.2.3.7.5 suspend alicense or racing privileges,

3.2.3.7.6 revokealicense

3.2.3.7.7 exclude from grounds under the jurisdiction of the Commission; or

3.2.3.7.8 any relief deemed appropriate.

3.2.38

3.2.39

3.2.3.10

3.2311

32312

3.23.13

The State Steward and judges may take any appropriate actions against any horse for a
violation or attempted violation of these rules.

The State Steward and judges may suspend a license; or they may impose afinein
accordance with these Rules for each violation; or they may suspend and fine; or they
may order that a person beineligible for licensing.

A State Steward's or Judges' ruling shall not prevent the Commission from imposing a
more or less severe penalty.

The State Steward or Judges may refer any matter to the Commission and may include
recommendations for disposition. The absence of a State Steward's or judges referral
shall not preclude Commission action in any matter.

Purses, prizes, awards, and trophies shall be redistributed if the State Steward or Judges
or Commission order a changein the official order of finish.

All finesimposed by the State Steward or Judges shall be paid to the Commission within
ten (10) days after the ruling isissued, unless otherwise ordered.

3.2.4 Protests, Objectionsand Complaints

The State Steward or Judges shall investigate promptly and render a decision in every
protest made tothem. They shall maintain arecord of all protests. The State Steward or
Judges shall file daily with the Commission a copy of each protest, objection or
complaint and any related ruling. All protests must be in writing and lodged with the
State Steward or judges not later than forty-eight (48) hours after the race in question.

3.25 Judges Presence

A board of Judges shall be present in the judges’ stand during the contesting of each race.

3.2.6 Order of Finish for Pari-Mutud Wagering

3.26.1

3.26.2

9/9/2002

The Judges shall determine the official order of finish for each race in accordance with
the rules of the race (see Chapter 7).

Thedecision of thejudges asto the official order of finish, including the disqualification
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of ahorse or horses asaresult of any event occurring during the contesting of the race,
shall befinal for purposes of distribution of the pari-mutuel wagering pool.

3.2.7 Cance Wagering

The State Steward or Judges have the authority to cancel wagering and order refundswhere
applicable on anindividual betting interest or on an entire race and also have the authority to
cancel a pari-mutuel pool for a race or races, if such action is necessary to protect the
integrity of pari-mutuel wagering.

3.2.8 Steward'sList

3281

3.28.2

3.283

3.284

3.285

3.2.8.6

3.28.7
9/9/2002

The judges shall maintain a Steward's List of the horses, which are ineligible to be
entered in arace.

A horse that is unfit to race becauseit is dangerous, unmanageabl e or unableto show a
performanceto qualify for races at the meeting, scratched asaresult of ahigh blood gas
test, or otherwise unfit to race at the meeting may be placed on the Steward's List by the
Presiding Judge and declarations and/or entries on the horse shall berefused. The owner
or trainer shall be notified of such action and the reason shall be clearly stated. When
any horseisplaced onthe Steward'sList, the clerk of the course shall make anote on the
eligibility certificate of such horse, showing the date the horse was put on the Steward's
List the reason and the date of removal if the horse has been removed.

All horses scratched by a veterinarian for either lameness or sickness will be put on the
Steward's List and cannot race for seven- (7) days from the date of the scratched race.
Entrieswill be accepted during this seven- (7) day period for araceto be contested after
the seventh day.

Veterinarians may put a horse on the Steward’ sList for sickness or lameness for more
than seven- (7) days if necessary. In that instance, the horse may not race until
proscribed number of days hasexpired. Entrieswill be accepted during thisperiod for a
race to be contested after the proscribed number of days has expired.

No Presiding Judge or other official at afair meeting shall have the power to remove
from the Steward's List and accept as an entry any horse, which has been placed on a
Steward's List and not subsequently removed therefrom for the reason that he/she is
dangerous or an unmanageable horse. Such meetings may refuse declarations and/or
entries on any horse that has been placed on the Steward's List and has not been removed
therefrom.

No horse shall be admitted to any racetrack facilitiesin this jurisdiction without having
had a negative officia test for equine infectious anemia within twelve (12) months.

The judges may put any horse on the Steward's List for performance when such horse
shows a reversal of form or does not race near its own capabilities. Such horse shall
qgualify in atime comparable to its known capabilities from one to three times, at the
discretion of the judges, before being allowed to start.

Any horse put on the Steward's List as unmanageable or dangerous must qualify in a

18



CHAPTER 3-- OFFICIALS

satisfactory manner for the judges at least two times.

3.2.8.8  Thejudgesmay put any horse on the Steward'sList for being noncompetitive or unfit to

race at the meeting.

3.2.89  Thejudges may place a horse on the Steward's List when there existsaquestion asto the

exact identification, ownership or management of said horse.

3.2.8.10 A horsewhich hasbeen placed on the Steward's List because of questions asto the exact

identification or ownership of said horse, may beremoved from the Steward's List when,
in the opinion of the judges, proof of exact identification and/or ownership has been
established.

3.2.8.11 A horse may not be released from the Steward's List without the permission of the

3.29

judges.
List of Nerved Hor ses

Thejudges shall maintain alist of nerved horses, which are on association grounds and
shall make the list available for inspection by other licensees participating in the race
meeting.

3.3 Racing Secretary

3.3.1 General Authority

332

333

334

335

The racing secretary is responsible for setting the conditions for each race of the race
meeting, regul ating the nomination of entries and determining the amounts of pursesand to
whom they are due. The racing secretary shall check and verify the eligibility of al horses
entered.

Eligibility Certificates

The racing secretary is responsible for receiving and safeguarding the ligibility certificates
of all horses competing at the track or stabled on association grounds.

Race I nformation

Theracing secretary shall be familiar with the age, class and competitive ability of all horses
racing at the meeting.

Classifications

Theracing secretary shall classify horsesin accordance with theserulesand list horsesin the
categoriesin which they qualify.

Listing of Hor ses

Theracing secretary shall:

9/9/2002 19
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3351 examineall entry forms and declarationsto verify information as set forth therein; and

3.35.2  sdectthehorsesto start and the also €ligible horses from the declarations in accordance
with theserules.

3.35.3 providethelisting of horsesin the daily program.
3.3.6 Nominationsand Declarations

The racing secretary shall examine nominations and declarations and early closing
events, late closing events and stakes events to verify the eligibility of all declarations
and nominations and compile lists thereof for publication.

3.3.7 Conditions

The racing secretary shall establish the conditions and dligibility for entering races and
cause them to be published to owners, trainers and the Commission and be posted in the
racing secretary's office.

3.3.8 Posting of Entries

Upon completion of the draw each day, the racing secretary shall post alist of entriesina
conspicuous location in his’her office and make the list available to the media.

3.39 Stakesand Entrance Money Records

The racing secretary shall be caretaker of the permanent records of all stakes and shall
verify that all entrance monies due are paid not later than one hour prior to post time,
regardless of whether the horse actually starts.

3.3.10 Winnings

3.3.10.1 For the purpose of establishing conditions, winnings shall be considered to include
all monies and prizes won up to the time of the start of arace.

3.3.10.2 Winnings during the year shall be calculated by the racing secretary from the
preceding January 1.

3.3.11 Cancdlation of a Race

In case of unfavorable weather or other unavoidable cause, associations, upon notifying
of the State Steward may postpone or cancel races.

Paddock Judge
34.1 General Authority

Under the direction and supervision of the Presiding Judge, the Paddock Judge shall have
complete charge of all paddock activities, including but not limited to:

34.11 ensuring that al horses entered in a heat or dash are on the racetrack at the time
designated by the Presiding Judge to be formed in a parade line; that such horses are
9/9/2002 20
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34.1.3

34.14

34.15

34.1.6

34.1.7
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attended by their drivers unless specifically excused by the Paddock Judge; that all
horsesin heat or race parade from the paddock upon the track and before the grandstand
not later than five (5) minutes before Post Time; and that drivers not engage in
conversation during the post parade. A horsefailing to parade without being excused by
the Paddock Judge may be scratched from the race or its driver or trainer may be
penalized;

supervising the Identifier and Equipment Checker;
supervising the paddock gate operators;

ensuring that al horsesarein the paddock at the time prescribed by the Presiding Judge,
but in any event not | ess than one hour but not more than two hours prior to post time of
theracein which the horseisto compete. Except for warm-up trips, no horse shall leave
the paddock until called to the post;

maintaining a proper check-in and checkout of horses and drivers. No driver, trainer,
owner-trainer or groom once admitted to the paddock or receiving barn shall leave the
same other than to warm up said horse until such race, or races, for which he was
admitted is contested; provided, however, that in the event of an emergency, trainersor
grooms may leave the paddock but only with the permission of the Paddock Judge, in
which case the Paddock Judge shall maintain a written record thereof, which shall be
delivered to the Presiding Judge. No person except an owner who has another horse
racing in a later race, or an official, shal return to the paddock until all races of that
program have been completed;

directing the activities of the paddock blacksmith;

ensuring that only properly authorized persons are permitted in the paddock, to wit:

3.4.1.7.1 owners of horses competing on the date of the race and whose horses are in the

paddock;

3.4.1.7.2 trainers of horses competing on the date of the race and whose horses are in the

paddock;

3.4.1.7.3 drivers of horses competing on the date of the race and whose horses are in the

paddock;

3.4.1.7.4 grooms of horses competing on the date of the race and whose horses are in the

paddock;

3.4.1.7.5 officiaswhose dutiesrequire their presence in the paddock or receiving barn; and

3.4.1.7.6 such other persons as are authorized by the Commission; Provided, that no more than

two members of a registered stable, other than the driver, shall be entitled to
admission to the paddock on any racing day, except by permission of the Presiding or
Paddock Judge, or written approval by the Commission;

3.4.1.7.7 notifying the Presiding Judge of any change in racing equipment or shoes before the

9/9/2002

race,
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3.4.1.7.8 inspecting and supervising the maintenance of al emergency equipment kept in the
paddock;

3.4.1.7.9 notifying thejudges of the reason for any horse returning to the paddock after having
entered the track for the post parade and before the start of the race;

3.4.1.7.10 supervising and maintaining the cleanliness of the paddock; and
341711 supervising the conduct of all personsin the paddock.
3.4.2 ReporttothePresiding Judge
The Paddock Judge shall:

3421 immediately notify the Presiding Judge of anything that could in any way change, delay
or otherwise affect the racing program; and

3.4.22  report to the Presiding Judge any observed cruelty to a horse; and
3.4.2.3  any other violations of these rules.
3.5 Horseldentifier & Equipment Checker
3.5.1 General Authority

TheHorse Identifier & Equipment Checker shall be present for each race. The duties of the
Identifier & Equipment Checker are:

3511 mantainalisting of all equipment worn, including shoes, and the tattoo or freeze brand
number for each horse racing at the meeting;

3512 eachtimeahorseraces, identify the horse by checking thelip tattoo or freeze brand; and

3.5.1.3 comparethetypeand condition of equipment actually being used by each horsefor eech
race with the approved equipment listed; and

3.5.2 Report Violations

The Horse Identifier & Equipment Checker shall report to the Paddock Judge immediately
any discrepanciesor faulty equipment discovered by theinvestigations specified inthisRule,
which findings are to be reported immediately to the Presiding Judge. The Presiding Judge's
ruling in these matters are final.

3.6 Clerk of the Course
3.6.1 General Authority

The clerk of the course shall be responsible for keeping and verifying the judges book and
eligibility certificates provided by the U.S.T.A./C.T.A. and recording therein all required
information and:
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3.6.1.1  namesand addresses of owners;

3.6.1.2 thestandard symbols for medications, where applicable;
3.6.1.3  notations of placings, disqualifications and claimed horses;
3.6.1.4  notations of scratched or ruled out horses;

3.6.1.5 returning thedigibility certificate to the horse's owner or the owner's representative after
the race, when requested;

3.6.1.6  notifying owners and drivers of penalties assessed by the officials;
3.6.1.7  assisting in drawing post positions, if requested; and
3.6.1.8  maintaining the Steward'sList.
3.7  Official Starter
3.7.1 General Authority
3.7.1.1  Thestarter isresponsible to provide afair start for each race.
3.7.1.2  Thedtarter shall be an employee or contractor of the association.

3.7.1.3 An assistant starter may be employed or contracted if deemed necessary by the
association.

3.7.14  Thestarter shall ensurethat the starter, the starter's assistant(s) and driver are cognizant
of and capable of performing all required emergency procedures.

3.7.2 Report Violations

The official starter shall report violations of these rules occurring at the start of araceto the
judges.

3.7.3 Disciplinary Action

The official starter shall have authority to assess fines and to suspend the license of drivers
for any violation of these rules from the formation of the parade until theword "Gao" isgiven.

3.74 Starter'sList
Theofficial starter or the starter's assistant shall school horses as may be necessary and shall
prepare a list of horses not qualified to start, which shall be delivered to the judges and
entered on the Steward's List. The Steward's List shall be posted in the racing secretary's
office with the list of horses not qualified to start.
3.8 Official Charter

3.8.1 General Authority
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The official charter isresponsible for providing a complete and accurate chart of each race.
An accurate chart shall include the following:

3811
38.1.2
38.13
3814
38.15
3.8.1.6
3.8.1.7
38.18
3.8.1.9

3.8.1.10

3.8.111
3.8.1.12
3.8.1.13

3.8.1.14

3.8.1.15

3.8.1.16

3.8.1.17

3.8.1.18

3.9 Official Timer

horse's name;

driver's name;

date and place of the race;

track size, if other than a half-mile track;

track condition and temperature;

type of race (trot or pace);

classification of race;

distance;

fractional times of the leading horse, including the race time;

post position, position at the 1/4-mile, the 1/2-mile and the 3/4-mile poles and at the head
of the stretch with lengths behind the leader and finish position with lengths behind the
winner;

officia order of finish;
individual time of each horseg;
closing dollar odds (with favorite designated by an asterisk);

the standard symbolsfor breaks, park outs freelegged pacers and hobbled trotterswhere
applicable;

the standard symbols for medications, where applicable;

in claiming races, the price for which the horse is entered to be claimed less allowances
for age and sex;

names of the horses placed first, second and third by the State Steward and judges; and

notations of placings, disqualification’s and claimed horses.

3.9.1 General Authority

The official timer shall accurately record the time elapsed between the start and finish of
each race.

3.9.2 TimingProcedure

9/9/2002
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Thetime shall be recorded from the instant that the first horse leaves the point from which
the distance is measured until the first horse reaches the finish line.

3.9.3 Timing Races

3931

3.9.3.2
3933

3934

In every race, the time of each heat shall be accurately recorded by two timers or an
approved electrical timing device, in which case, there shall be one timer.

Times of heats shall be recorded in minutes, seconds and fifths of a second.

Immediately following each heat, the elapsed time of the heat shall be publicly
announced and/or posted on the totalisator board.

No unofficial timing shall be announced, posted or entered into the official record.

3.94 Error in Reported Time

3941

3.94.2

In circumstances involving an error in timing, no time shall be announced, posted or
recorded for that heat.

In any case of alleged error regarding a horse's official time, the time in question shall
not be changed to favor the horse or its owner, except upon the sworn statement of the
judges and official timers who officiated in the race.

3.10 Photo Finish Technician

3.11 Patrol Judge

3.11.1 General Authority

The Patrol Judge(s), when utilized, is responsible for observing the race and reporting
information concerning the race to the judges. If the track's video replay systemis deemed
adequate by the Commission, use of patrol judgesisoptional.

3.12 Program Director

3.12.1 General Authority

The program director is responsible for furnishing the public complete and accurate past
performance information.

3.13 StateVeterinarian

3.13.1 General Authority

The State Veterinarian shall:

31311
3.13.1.2

3.13.1.3
9/9/2002

be appointed by the Commission;
be a graduate veterinarian and be licensed to practice in the State of Delaware;

recommend to the judges any horse deemed unsafe to beraced, or ahorsethat it would
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3.13.15

3.13.1.6

3.13.1.7

3.13.1.8

3.13.1.9

3.13.1.10

3.13.1.11

3.13.1.12

3.13.1.13

3.13.1.14

3.13.1.15

3.13.1.16
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be inhumane to allow to race;

place horses on the Veterinarian's List, when necessary and remove horses from the
Veterinarian's List;

place horses on the Bleeder List and remove horses from the Bleeder List;

maintain a continuing health and racing soundness record of each horse given aracing
soundness inspection;

supervisethetaking of all specimensfor testing according to procedures approved by the
Commission;

provide proper safeguards in the handling of all laboratory specimens to prevent
tampering, confusion or contamination;

report to the Commission the names of all horses humanely destroyed or which
otherwise expire at the meeting and the reasons therefore;

maintain al required records of postmortem examinations performed on horses, which
have died on association grounds;

refrain from directly treating or prescribing for any horse scheduled to participate during
his/her term of appointment at any recognized meeting except in cases of emergency,
accident or injury;

refuse employment or payment, directly or indirectly, from any owner or trainer of a
horse racing or intending to race in this jurisdiction while employed as the official
veterinarian for the Commission;

review and make recommendations regarding Commission license applications of
practicing veterinarians;

cooperate with practicing veterinarians and other regul atory agenciesto take measuresto
control communicable and/or reportable equine diseases,

periodically review all horse papers under the jurisdiction of the Commission to ensure
that al required test and health certificates are current and properly filed in accordance
with these rules; and

be authorized to humanely destroy any horse deemed to be so seriously injured that it is
in the best interests of the horse to so act.

3.13.2 Racing Responsibilities

With respect to the conduct of each race, and each race meeting authorized by the
Commission, the State Veterinarian shall:

31321

9/9/2002

be available to the racing secretary and/or State Steward or Presiding Judge prior to
scratch time each racing day at a time designated by the State Steward or Presiding
Judge, to inspect any horses and report on their condition as may be requested by the
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State Steward or by the judges,
inspect any horse when there isa question as to the physical condition of such horse;

recommend scratching a horse to the judgesif, in the opinion of the State V eterinarian,
the horse is physically incapable of exerting its best effort to win;

inspect any horse, which appearsin physical distress during the race or at the finish of
the race; and shall report such horse together with his/her opinion asto the cause of the
distress to the judges;

refrain from directly treating or prescribing for any horse scheduled to participate during
his/her term of appointment at any recognized meeting except in cases of emergency,
accident or injury;

refuse employment or payment, directly or indirectly, from any owner or trainer of a
horse racing or intending to race in the State of Delaware while employed as the State
Veterinarian,

conduct soundness inspections on horses participating in races at the meeting;

place horses on or remove them from the State Veterinarian's List.

3.13.3 StateVeterinarian'sList

The State Veterinarian shall maintain alist of all horseswhich he or she has determined to be
unfit to compete in a race due to physical distress, unsoundness, infirmity or medical
condition.

3.14. Lasix Veterinarian

3.14.1 General Authority

The Lasix Veterinarian shall:

31411
31412

3.14.1.3

31414

3.14.15

3.14.1.6

3.14.1.7

9/9/2002

be subject to the supervision of the State Veterinarian;
be a graduate veterinarian and be licensed to practice in the State of Delaware;

report to the State L asix stall at |east one- half-hour beforethefirst Lasix horseisduefor
Lasix injection (i.e., four and one-half hours before post time);

record the name of the horse and thetimethat the Lasix isadministered, and denote"IV"
or "IM", as appropriate;

report to the Paddock Judge any horsethat failsto show, or islateto the State Lasix stall;

administer Lasix (furosemide) to each horse on the Bleeder list in accordance with Rule
8.3.6. Of these Rules;

collect fees for each injection at the time of administration; credit shall not be given at
any time;
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3.14.1.8 turnin the list of horses and times of administration to the Paddock Judge prior to

leaving each race day; and

3.14.1.9 report any unusual findingsto the Paddock Judge without delay.

3.14.2 Bleeder List

TheLasix Veterinarian cannot place horses on the Bleeder List; the State Veterinarian isthe
only person authorized to place horses on the Bleeder List.

3.15 Investigator

3.15.1

The Commission may appoint a racing inspector or investigator for each harness racing
meet. Such racing inspector shall perform al duties prescribed by the Commission
consistent with the purposes of this chapter. Such racing inspector shall have full and free
access to the books, records, and papers pertaining to the pari-mutuel system of wagering
and to the enclosure or space where the pari-mutuel system is conducted at any harness
racing meeting to which he shall be assigned for the purpose of ascertaining whether the
holder of such permit is operating in compliance with the Commission’s rules and
regulations. The racing inspector shall investigate whether such rules and regulations
promulgated by the Commission are being violated at such harnessracetrack or enclosure by
any licensee, patron, or other person. Upon discovering any such violation, the racing
inspector shall immediately report his or her findings in writing and under oath to the
Commission or its designee, as it may deem fitting and proper. The racing inspector shall
devote his full time to the duties of his office and shall not hold any other position or
employment, except for performance of similar duties for the Thoroughbred Racing
Commission.

3.15.2 Subject to the approval of the Commission, and under the direction of the Administrator of

Racing, the Investigator may be delegated one or more of the following responsibilities:

3.15.2.1 supervising thelicensing function of the Commission, including performing background

checks and fingerprinting applicants for licensure, and facilitating the Commission’s
participation in auniform, multi-jurisdictional, reciprocal licensing scheme;

3.15.2.2 consulting with track security and with law enforcement agencies both within and

outside of Delaware;

3.15.2.3 supervising the human and equine drug-testing programs provided for in these Rules;

3.15.2.4 conducting vehicle and stall searches,

3.15.2.5 intelligence gathering and dissemination;

3.15.2.6 responding to patron complaints regarding the integrity of racing; and

3.15.2.7 where appropriate, presenting complaints to the Commission for disposition, including

complaints seeking disciplinary action against licensees of the Commission.
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3.16 Administrator of Racing

The Commission may employ an Administrator of Racing who shall perform all duties
prescribed by the Commission consistent with the purposes of this chapter. The Administrator
of Racing shall devote hisfull timeto the duties of the office and shall not hold any other office
or employment, except that he can perform the same duties as Administrator of Racing for the
Thoroughbred Racing Commission. The Administrator of Racing shall be the representative for
the Commission at al meetings of the Commission and shall keep a complete record of its
proceedings and preserve, at itsgenera office, all books, maps, documents, and papers entrusted
to its care. He shall be the executive officer of the Commission and shall be responsible for
keeping all Commission records and carrying out the rules and orders of the Commission. The
Commission may appoint the Administrator of Racing to act asahearing officer to hear appeals
from administrative decisions of the steward or racing judges.

3.17 Any Other Person Designated by the Commission

The Commission may create additional racing official positions, asneeded. Persons selected for
these positions shall be considered racing officials and shall be subject to the general eligibility
requirements outlined in Rule 3.1.1 of this chapter.
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4.0 Associations

4.1 General Duty

CHAPTER 4--ASSOCIATIONS

4.1.1 Anassociation, itsofficers, directors, officials and employees shall comply with the Act and the
rules and orders of the Commission, the State Steward and judges.

4.1.2 An association may request an exemption from a requirement in this chapter to utilize new
technology or innovative construction or design of the racetrack facilities. The Commission may
grant an exemption if the Commission determines that:

4121

4.1.2.2

the association's proposal substantially satisfies the purpose of the requirement; and

the exemption is in the best interests of the racehorses, the racing industry and the
citizens of Delaware.

4.2 Financial Requirements

4.2.1 Insurer of the Race Meeting

42.1.1

4.2.1.2

4.2.1.3

4214

4.2.1.5

Approval of arace meeting by the Commission does not establish the Commissionasthe
insurer or guarantor of the safety or physical condition of the association's facilities or
purse of any race.

In accordance with section 10043 of the Act, an association shall timely provide the
Commission with a certificate of liability insurance, in an amount approved by the
Commission, with premium prepaid. Theinsurance shall provide aminimum of medical
expense coverage equal to the average daily purse account raced for at the previous
meeting conducted by the association.

An association shall maintain in an approved depository, those amounts deducted from
the pari-mutuel handle for distribution for the purposes specified in the Act and
Commission rules.

An association is responsible to ensure that the amounts retained from the pari-mutuel
handle are distributed according to the Act and Commission rules and not otherwise.

An association shall ensure that al purse monies, disbursements and appropriate
nomination race monies are available to make timely distribution in accordance with the
Act, Commission rules, association rules and race conditions, and with any contractual
arrangements with the horsemen's association recognized for purposes related to the
allocation of purses, if applicable.

4.2.2 Financial Reports

4221
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The Commission may require periodic auditsto determine that the association hasfunds
available to meet those distributions for the purposes required by the Act, Commission
rules, the conditions and nomination race program of the race meeting and the
obligations incurred in the daily operation of the race meeting.
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4.2.2.5
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Pursuant to 810029(e) or 810055(a) of the Act, the Commission may require that the
books, records and financial or other statements of any association licensed under the
provisions of the Act, or licensed to make, conduct and sell pools in accordance with
Subchapter IV of the Act, shall be kept in such form or in such manner as the
Commission prescribes.

In accordance with 810030 of the Act, every licensed association shall file with the
Department of Finance, not later than four (4) months after the close of the association's
fiscal year, astatement, duly certified by an independent public accountant, of it receipts
from all sources whatsoever during thefiscal year and of al expenses and disbursements,
itemized in the manner and form directed by the Department of Finance, showing the net
revenue from all sources derived by the licensee during the fiscal year covered by such
statement.

Pursuant to 810029(e) or 810055(a) of the Act, the Commission may visit, investigate
and place expert accountants and such other persons asit deemsnecessary, in the offices,
tracks or places of business of any licensed association, or in the office or place of
business of any person or entity licensed to operate apool, for the purpose of satisfying
itself that the Commission'srules and regulations are strictly complied with. The salaries
and expenses of such expert accountants or other persons shall be paid by the association
to whom they are assigned.

Any financial reports, or any other financial information, obtained pursuant to the Act or
these rules shall not be disclosed as public information except as required by Chapter
100, Title 29 of the Delaware Code.

4.3 Facilitiesand Equipment

4.3.1 Facilitiesfor Patronsand Licensees

43.1.1

43.1.2

43.1.3

43.1.4

4.3.1.5

An association shall ensurethat the public areas of the association grounds are designed
and maintained for the comfort and safety of the patronsand licensees and are accessible
to al persons with disabilities as required by federal law.

An association shall provide and maintain adequate restroom facilities for the patrons
and licensees.

An association shall provide an adequate supply of free drinking water.

An association shall maintain al facilities on association grounds to ensure the safety
and cleanliness of the facilities at all times.

During arace performance, the association shall provide:

43151 afirst aid room equipped with at |east two beds and other appropriate equipment;

and

43.15.2 the services of at least one certified emergency medical technician (EMT).

4.3.1.6

9/9/2002

An association shall provide a properly equipped ambulance, staffed with certified
paramedicsor EMT'S, at any time the racetrack is open for racing. If the ambulanceis
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being used to transport an individual, the association may not conduct a race until the
ambulanceis replaced.

4.3.1.7 An association shall provide adequate office space for the use of the State Steward,
judges and other Commission personnel as required by the Commission. Thelocation
and size of the office space, furnishings and equipment required under this section must
be approved by the Commission, after appropriate consideration has been given to the
limitations of available space and/or other resources or infrastructure on the grounds of
the association.

4.3.1.8 An association shall promptly post Commission notices in places that can be easily
viewed by patrons and licensees.

4.3.2 Officials Stands

An association shall provide adequate stands for officials to have a clear view of the
racetrack. The location and design of the stands must be approved by the Commission.

4.3.3 Audioand Visual Equipment

4.3.3.1 An association shall provide and maintain in good working order a communication
system between the:

433.1.1 stewards/judges stand;

433.1.2 racing office;

4.3.3.1.3 tote room;

433.14 paddock;

43315 test barn;

4.3.3.1.6 starting gate,

4.33.1.7 video cameralocations;

43318 veterinarian;

4.3.3.1.9 track announcer;

4.3.3.1.10 location of the ambulances (equine and human); and
433111 other locations and persons designated by the Commission.

4.3.3.2 Anassociation shall provide and maintain a public address system capable of clearly
transmitting announcements to the patrons and to the stable area.

9/9/2002 3



4.3.3.3

4.3.3.4

4.3.35

4.3.3.6

4.3.3.7

4.3.3.8

4.3.3.9

4.3.3.10
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An association shall provide an electronic photo finish device to photograph, videotape
or otherwise record visually the finish of each race and record the time of each horsein
at least hundredths of a second. The location and operation of the photo finish devices
must be approved by the Commission beforeitsfirst usein arace. The association shall
promptly post a photograph of each photo finish for win, place or show in an area
accessible to the public. The association shall ensure that the photo finish devices are
calibrated before thefirst day of each race meeting and at other times asrequired by the
Commission. On request by the Commission, the association shall provide, without cost,
a print from a negative of a photo finish to the Commission. Photo finish negatives of
each race shall be maintained by the association for not lessthan six months after the end
of the race meeting, or such other period as may be requested by the stewards/judges or
the Commission.

An association shall provide a videotaping system approved by the Commission.
Cameras must be located to provide clear panoramic and head-on views of each race.
Separate monitors, which simultaneously display the images received from each camera
and are capable of smultaneously displaying a synchronized view of the recordings of
each race for review shall be provided in the stewards/judges stand. The location and
construction of video towers must be approved by the Commission.

The judges may, at their discretion, direct the video camera operators to videotape the
activities of any horses or persons handling horses prior to, during or following arace.

Races must be recorded by an adequate number of video cameras, as approved by the
Commission.

An association shall, upon request, provide to the Commission, without cost, acopy of a
videotape of arace.

Videotapesrecorded prior to, during and following each race shall be maintained by the
association for not less than six months after the end of the race meeting, or such other
period as may be requested by the judges or the Commission.

An association shall provide a viewing area in which, on approval by the judges, an
owner, trainer, driver or other interested individual may view a videotape recording of a
race.

Following any race in which thereisan inquiry or objection, the association shall display
to the public on designated monitors the videotaped replays of the incident in question,
which were utilized by the judgesin making their decision.

4.3.4 Racetrack

434.1

4.34.2

4.3.4.3
9/9/2002

The surface of aracetrack must be designed, constructed and maintained to provide for
the safety of the drivers and horses.

Prior to the first race meeting at an association racetrack, a licensed surveyor shall
provide to the Commission a certified report of the grade and measurement of the
distances to be run.

Distances to be run shall be measured from the starting line at a distance three feet out
K%}
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from theinsiderail or other fixed marker.

4344  Thesurveyor'sreport must be approved by the Commission prior to thefirst race day of
the meeting.

4345  Anassociation shall provide an adequate drainage system for the racetrack.

4346  An association shall provide adequate equipment and personnel to maintain the track
surface and appurtenances in a safe training and racing condition. The association shall
provide back-up equipment for maintaining the track surface.

435 Ralils

The design and construction of rails, where used, must be approved by the Commission prior
to the first race meeting at the track.

4.3.6 Starting Gates

During racing hours, an association shall provide at |east two operable starting gates, which have
been approved by the Commission.

4.3.7 DistanceMarkers

4.3.7.1  An association shall provide starting point markers and distance poles in a size and
position that is clearly seen from the judges' stand.

4.3.7.2  Thestarting point markers and distance poles must be marked as follows:

43.7.2.1 3/4 pole - Red and white horizontal stripes

4.3.7.2.2 1/2 pole - Red and white horizontal stripes

4.3.7.2.3 1/4 pole - Red and white horizontal stripes

43.7.24 1/8 poles - Green and white horizontal stripes

4.3.7.2.5 1/16 poles - Black and white horizontal stripes

4.3.7.2.6 Recall Pole - Y ellow and white horizontal stripes

4.3.8 SaddlePad Colors

4.38.1  All extended pari-mutuel racetracks shall adopt the following color format for saddle pad
colorsfor postpositions in each race:

438.1.1 Post Position One - Red
43.8.1.2 Post Position Two - Blue
4.3.8.1.3 Post Position Three - White

438.14 Post Position Four - Green
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4.3.8.15 Post Position Five - Black

4.3.8.1.6 Post Position Six - Yédlow

43.8.1.7 Post Position Seven - Pink

43.8.1.8 Post Position Eight - Gray

4.3.8.1.9 Post Position Nine - Purple

4.3.8.1.10 Post Position Ten - Blue/Red

43.8.1.11 Post Position Eleven - Light Blue

438.1.12 Post Position Twelve - Red/White

4.3.8.2 All saddle pad numbers, with the exception of post positions three and five, shall be
whitewith ablack border. The saddle pad numbersfor post positionsthree and five shall
be solid black and solid white, respectively.

439 Lighting

4.39.1 An association shall provide lighting for the racetrack and the patron facilities that is
adequate to ensure the safety and security of the patrons, licensees and horses. Lighting
to ensure the proper operation of the videotape and photo finish equipment must be
approved by the Commission.

4.39.2 Anassociation shal provide adequate additional lighting in the stable areaasrequired by
the Commission.

4.39.3 If an association conducts racing at night, the asociation shall maintain a back-up

lighting system that is sufficient to ensure the safety of race participants and patrons.

4.3.10 Equine Ambulance

4.3.10.1

4.3.10.2

4.3.10.3

An association shall provide an equine ambulance on association grounds on each day
that the racetrack is open for pari-mutuel and qualifying racing or training.

The ambulance must be properly ventilated and kept at an entrance to the racing strip
when not in use.

The ambulance must be a covered vehicle that islow to the ground and large enough to
accommodate a horse in distress. The ambulance must be able to:

4.3.10.3.1 navigate on the racetrack during all weather conditions; and

4.3.10.3.2 transport a horse off the association grounds.

4.3.10.4

The ambulance must be equipped with:

4.3.104.1 ramps to facilitate |loading ahorse;

9/9/2002
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4.3.10.4.2 adequate means of loading a horse that is down;

4.3.10.4.3 arear door;

4.3.10.4.4 amovable partition to initially provide more room to load a horse and to later

restrict ahorse's movement; and

4.3.10.4.5 ashielded areafor the person who is attending to the horse.

4.3.10.5

4.3.10.6

4.3.11 Barns

43111

4.3.11.2

4.3.11.3

43.11.4

An association may not conduct a race unless an equine ambulance or an officia
veterinarian-approved substitute is readily available.

The equine ambulance, its supplies and attendants and the operating proceduresfor the
eguine ambulance must be approved by the official veterinarian.

An association shall provide barns containing a sufficient number of stals to
accommodate all horses approved to race.

An association shall ensure that the barns are kept clean and in good repair. Each barn,
including the receiving barn, must have a hot and cold water supply available, be
well-ventilated, have proper drainage and be constructed to be comfortablein all seasons.

An association shall ensure that each horse is stabled in an individual box stall with
minimum dimensions of 10 by 10 feet.

An association shall provide an adequate areafor the placement of manure removed from
the stalls. All manure must be removed from the stable area on a prompt and regular
schedule. The association shall ensurethat refuse from the stallsand other refuse are kept
Separate.

4.3.12 |solation Area

43.12.1

4.3.12.2

An association shall provide anisolation areafor the care and treatment of ahorsethat is
ordered isolated by the State Veterinarian.

The isolation area must be approved by the State Steward.

4.3.13 Weather Equipment

9/9/2002

An association shall provide a consistent method whether by instrumentation or
otherwise to obtain an appropriate means for measuring temperature. The Presiding
Judge shall consult at least one member of the driver’s committee by the third race to
determine an alowance. The following guidelines shall be used in making this
determination:
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Temperatureor Wind-chill:

32 degrees - 25 degrees (F) = 1 second allowance
24 degrees - 15 degrees (F) = 2 second allowance
14 degrees - 0 degrees (F) = 3 second allowance

Other relevant factors such as precipitation shall also be considered.

4.4 Operations

441 Security

4411

4.4.1.2

44.1.3

4414

4415

44.1.6

9/9/2002

An association conducting a race meeting shall maintain security controls over its
premises. Security controls are subject to the approval of the Commission.

An association may establish a system or method of issuing credentials or passes to
restrict access to its restricted areas or to ensure that all participants at its race meeting
are licensed as required by these rules.

An association shall prevent accessto and shall remove or cause to be removed from its
restricted areas any person who isunlicensed, or who has not been issued avisitor's pass
or other identifying credential, or whose presence in such restricted areais unauthorized.

Unless otherwise authorized by the Commission, an association shall provide continuous
security in the stable area during all times that horses are stabled on the grounds. An
association shall require any person entering the stable areato display valid credentials
issued by the Commission or avisitor's pass issued by the association. An association
shall provide security fencing aroundthe stable areain amanner that is approved by the
Commission.

On request by the Commission, an association shall provide a list of the security
personnel, including the name, qualifications, training, duties, duty station and area
supervised by each employee.

Each day, the chief of security for an association shall deliver awritten report to the State
Steward regarding occurrences on association grounds rel ating to harness horse racing on
the previous day. Not later than 24 hours after an incident occurs requiring the attention
of security personnel, the chief of security shall deliver to the State Steward a written
report describing the incident. The report must include the name of each individual
involved in theincident, the circumstances of theincident and any recommended charges
against each individual involved
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4.4.2 FirePrevention

4421  Anassociation shall develop and implement aprogram for fire prevention on association
grounds. An association shall instruct employeesworking on association grounds of the
procedures for fire prevention.

4422  Noperson shall:
44221 smoke in stalls, feed rooms or under shed rows;

44222 burn open fires or oil and gaslamps in the stable areg;

44223 leave unattended any electrical appliancethat is plugged-into an electrical outlet.
44224 permit horses to come within reach of electrical outlets or cords;
44225 store flammable material s such as cleaning fluids or solventsin the stable area; or

44,226 lock astall, whichis occupied by a horse.

4.4.2.3  Anassociation shall post anoticein the stable area, which lists the prohibitions outlined
in4.4.22.1-4.4.2.2.6 above.

4.4.3 Insect and Rodent Control

An association and the licensees occupying the association’s barn area shall cooperate in
procedures to control insects, rodents or other hazards to horses or licensees.

4.4.4 Complaints

4441  An association shall designate a location and provide personnel who shall be readily
available to the public to provide or receive information.

4442  Anassociation shall promptly notify the Commission of acomplaint regarding:
44421 an alleged violation of the Act or arule of the Commission;
44422 an alleged violation of ordinances or statutes,
4.4.4.2.3 accidents or injuries; or
44424 unsafe or unsanitary conditions for patrons, licensees or horses.
445 Ejection and Exclusion

An association may gject or exclude a person for any lawful reason.

9/9/2002 39



CHAPTER 5--LICENSEES

Chapter 5

Table of Contents

5.0 Licensees

5.1 Generd Provisions

511
512
513
514
5.15
516
5.1.7

518
519

5.1.10
5111

5112
5.1.13
5114
5.1.15
5.1.16

5.1.17

5.1.18

Licenses Required

Licensing Reciprocity

Multi-State Licensing Information
Age Requirement

Consent to Investigation

Consent to Search and Seizure
Licensees Obligation to Protect
Horses

Substance Abuse/Addiction
Approval or Recommendations by
Steward/Judges

Employer Responsibility
Employer Endorsement of License
Applications

Workers Compensation

Financial Responsibility

License Refusal

License Denial

Grounds for Refusal, Denial,
Suspension

License Restrictions, Limitation and
Conditions

Duration of License

9/9/2002

5.1.19
5.1.20
5121
5.1.22
5.1.23
5.1.24
5.1.25

Changesin Application Information
Temporary Licenses
More Than One License
Conflict of Interest
License Presentation
Visitor's Pass
Safety Helmets
5.1.26 Knowledge of Rules
5.1.27 Standards of Conduct
5.2 Owners
5.2.1 Licensing Requirementsfor Owners
5.2.2 Licensing Requirementsfor
Multiple Owners
52.3 Lease Agreements
524 Racing Colors
5.3 Trainers
531 Eligibility
5.3.2 Trainer Responsibility
5.3.3 Other Responsibilities
534 Restrictions on Wagering
535 Substitute Trainers
5.4 Owner’s Authorized Agents
54.1 Licenses Required
54.2 Powersand Duties
5.5 Drivers



CHAPTER 5--LICENSEES

5.1 General Provisions

5.1.1 LicensesRequired

5111 A person shal not participate in pari-mutuel racing under the jurisdiction of the
Commission without avalid licenseissued by the Commission. License categoriesshall
include the following and others as may be established by the Commission:

51111 racing participants and personnel (including owner, authorized agent, trainer,

assistant trainer, driver, veterinarian, veterinary assistant, horseshoer and stable
employees);

51112 racing officials (including the State Steward, judges, racing secretary, paddock

judge, horseidentifier and equipment checker, clerk of the course official starter,
official charter, officia timer, photo finish technician, patrol judge, program
director, State Veterinarian and Lasix Veterinarian);

51.1.13 persons employed by the association, or employed by a person or concern

contracting with or approved by the association or Commission to provide a
service or commodity, which requires their presence in arestricted area; and

51114 all Commission employees.

5.1.1.2

5.1.1.3

Personsrequired to be licensed shall submit acompleted application on forms furnished
by the Commission and accompanied by the required fee, which shall be determined by
the Commission.

License applicants may be required to furnish to the Commission a set(s) of fingerprints
and arecent photograph and may be required to be re-fingerprinted or re-photographed
periodically as determined by the Commission.

5.1.2 Licensing Reciprocity

The Commission may license persons holding valid permanent (not temporary) licenses
issued by Association of Racing Commissioners International (RCI) member racing
jurisdictions in North America. The licensee must be in good standing; have cleared a
Federal Bureau of Investigation (FBI) or Royal Canadian Mounted Police (RCMP)
fingerprint check within the previous 36 months, or such other period asis required by the
Commission; file an application and/or affidavit as may be required by the Commission; and
pay the required fees prior to participating in racing.

5121

5.1.2.2

5.1.2.3

9/9/2002

The Commission may recognize the issuance of racing licenses from RCI member
jurisdictions in North Americafor purposes of issuance of licensesin this jurisdiction.

Only permanent licenses in good standing shall be considered. Temporary or
probationary licenses shall not be considered.

An applicant must be in good standing in each jurisdiction where they hold or have held
aracing license.
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The applicant must have submitted fingerprints within the past 36 months, or such other
period asisrequired by thisjurisdiction, for the purpose of acriminal records check by
the FBI or RCMP. The applicant shall provide this jurisdiction with proof of licensure
from another RCI member jurisdiction to which fingerprints were submitted.

The applicant shall submit the license application form and license fee required by this
jurisdiction.

Provided the above requirements have been met, this jurisdiction may issue either a
license and/or a validation sticker. The validation sticker shall be affixed to either a
license issued by this jurisdiction or a valid license issued by another RCI member
jurisdiction. This Commission shall determine the period of time that such license shall
bevalid in Delaware.

In the event the licensee is absent from this jurisdiction, and upon payment of the
applicablefees, areceipt shall be mailed to the licensee's permanent address. The recelpt
may then be presented at the Commission office by the licensee so that a Commission
representative may affix the proper validation sticker to the racing license badge.

5.1.3 Multi-State Licensing Information

In lieu of alicense application from this jurisdiction, the Commission shall accept an RCI
Multi-State License and Information form.

5.1.4 AgeRequirement

Applicantsfor licensing shall be aminimum of 14 years of age unless otherwise specified in
these rules. An applicant may be required to submit a certified copy of his’her birth
certtificate. Persons under the age of 18 may be required to show evidence of active
participation in acertified educational program or have ahigh school diplomaor equivalent.

5.1.5 Consent to Investigation

The filing of an application for license shall authorize the Commission to investigate
criminal and employment records, to engage in interviewsto determine applicant's character
and qualifications and to verify information provided by the applicant.

5.1.6 Consent to Search and Seizure

By acceptance of alicense, alicensee consentsto search and inspection by the Commission
or itsagents and to the seizure of any prohibited medication, drugs, paraphernaliaor devices
in accordance with state/provincia and federal law. Any drugs, medication or other materials
seized may be forwarded by the Commission to the official chemist for analysis.

5.1.7 Licensees Obligation to Protect Horses

Each person licensed by the Commission shall do all that is reasonable and within hisher
power and scope of duty to guard against and prevent the administration of any drug,
medication or other substance, including permissible medication in excess of the maximum
alowable level, to any horse entered or to be entered in an official workout or race, as
prohibited by these rules.
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5.1.8 Substance Abuse/Addiction

5181

5.1.8.2

All licensees shall be deemed to be exercising the privileges of their license, and to be
subject to the requirements of these rules, when engaged in activitiesthat could affect the
outcome of arace or diminishthe conditions of safety or decorum required in restricted
areas.

It shall be a violation to exercise the privileges granted by a license from this
Commission if the licensee:

5.1.8.2.1 isengagedintheillegal sale or distribution of alcohol or a controlled substance;

5.1.8.2.2 possesses, without avalid prescription, a controlled substance;

5.1.8.2.3 isintoxicated or under the influence of alcohol or a controlled substance;

5.1.8.2.4 isaddicted, having been determined to be so by a professional evaluation, to acohol

or other drugs and not engaged in an abstinence-based program of recovery
acceptable to the Commission;

5.1.8.2.5 hasin higher possession within the enclosure any equipment, products or materials

of any kind which are used or intended for usein planting, propagating, cultivating,
growing, harvesting, manufacturing, compounding, converting, producing,
processing, preparing, testing, analyzing, packaging, repackaging, storing,
containing, concealing, injecting, ingesting, inhaling or otherwise introducing into
the human body a controlled dangerous substance;

5.1.8.2.6 refusesto submit to urine or drug testing, when notified that such testing is based on

arandom drug testing procedure, is based on reasonabl e suspicion that the personis
using drugs or alcohol or is based on the licensee's acting as if in an impaired
condition; or

5.1.8.2.7 presently has drugs (controlled substances) or alcohol in his or her body. With

5.1.8.3

5.1.84

5.1.85
9/9/2002

regard to alcohol, the results of a breathalyzer test showing areading of more than
.05 percent of alcohol in the blood shall be the criterion for a finding of alcohol
present in the body; provided, however, that with respect to licensees under the age
of 21, the presence of any measurable level of alcohol in theblood shall constitute a
violation. With regard to other controlled substances, presence of the drug in any
guantity measured by the testing instrument establishes the presence of the drug for
purposes of this paragraph.

Atitsdiscretion, the Commission may conduct random or episodic random drug testing,
as well as testing based on reasonable suspicion, in order to ensure safety on the
racetrack.

When conducted, random drug testing shall apply equally to all licenseeswho are, at the
time of the random testing, exercising the privileges of their licensein such ways as may
affect the outcome of arace or diminish the conditions of safety or decorum required in
restricted areas.

No notice need be given as to onset or cessation of random testing.
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5.1.8.9

5.1.8.10

51811

5.1.8.12
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For licenseeswho aretested under the provisionsin this chapter, and whose urine testing
shows the presence of drugs (controlled substances) or acohol, any field screening test
results shall be confirmed by a laboratory acceptable to the Commission which shall
include Gas Chromatography/Mass Spectrometry (GC/MS) procedures.

When the sample quantity permits, each test sample may be divided into portions so that
one portion may be used for the confirmation procedure and another portion may be
utilized to obtain an independent analysis of the urine sample.

The Commission shall provide for a secure chain of custody for the sample.

Assuming that laboratory procedures confirm the field screening test results, al costsfor
the transportation and testing of the sample, including the costs of the independent
analysis of the divided portion of the sample, shall be the financial responsibility of the
licensee.

Payment shall be due from the requesting person immediately upon receipt of notice of
the costs.

A licensee penalized or restricted pursuant to this chapter shall retain rights of due
process with respect to any determination of alleged violations, which may adversely
affect theright to hold alicense.

If there has been aviolation, as specified in 5.1.8.2 above, the following procedureswill
be followed:

5.18.12.1 The Commission or State Steward may, at its or his’her discretion, order the

licensee to obtain a professional assessment to determine whether there is a
substantial probability that the licensee is dependent on, or abuses, alcohol or
other drugs or the Commission or State Steward may act on the information at
hand.

5.1.8.12.2 Actions in the case of first violators may include revocation of the license,

suspension of the license for up to six months, placing the violator on probation
for up to 90 days or ordering formal assessment and treatment.

5.1.8.12.3 Treatment or assessment, if ordered, must meet the conditions set forth below.

518124 Thelicense of the person may be revoked or suspended for aperiod of up to one

year or a professional assessment of the person may be ordered by the
Commission or State Steward.

5.18.125 If aprofessional assessment indicates presence of a problem of acohol or other

drug abuse that is not treatable within the reasonably foreseeable future (360
days) the license may be suspended for a period of up to one year.

5.1.8.12.6 If aprofessional assessment indicates presence of atreatable problem of acohol

9/9/2002

or other drug abuse or dependence, the Commission or State Steward may order
the licensee to undergo treatment as a condition of continuing licensure. Such
treatment will be through a program or by a practitioner, acceptable to the
licensee and the Commission or State Steward. Required features of any
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program or practitioner acceptable to the Commission will be:

5.1.8.12.6.1 accreditation or licensure by an appropriate government agency, if required
by Delaware law;

5.1.8.12.6.2 aminimum of one year follow-up of formal treatment; and

5.1.8.12.6.3 aformal contract indicating the elements of the treatment and follow up
program that will be completed by the licensee and, upon completion,
certified to the Commission or State Steward as completed. To effect the
contract, the licensee will authorize release of information by the treating
agency, hospital or individual.

5.1.8.12.7 For third-time violators, the violator's license may be revoked and the violator
may be deemed ineligible for licensure for up to five years.

5.1.8.13 Although relapse (failure to maintain abstinence) is not inevitable, it is common for
relapse to occur in recovery from alcoholism or other substance dependence. Therefore,
a licensee who is engaged in a formal program of recovery, and is compliant with all
provisions other than abstinence, will not be regarded automatically as having committed
anew violation.

5.1.8.14 Whenalicenseeisdetermined to have failed in maintaining abstinence, the licensee shall
furnish to the Commission or State Steward an assessment by the treating agency,
hospital or individua practitioner indicating whether the licensee was compliant with the
agreed upon program of recovery, and an opinion as to whether a "new violation"
occurred.

5.1.8.15 TheCommission or State Steward will determine whether anew violation has occurred
in each instance. If anew violation has occurred, the Commission or State Steward will
proceed under 5.1.8.12.1 - 5.1.8.12.3 above or 5.1.8.12.4 - 5.1.8.12.6 above. Otherwise,
the licensee shall continue in the agreed upon program of recovery.

5.1.9 Approval or Recommendations by State Steward or Presiding Judge

The Commission may designate categories of licenses, which shall require State Steward or
Presiding Judge's prior approval or recommendation.

5.1.10 Employer Responsibility

5.1.10.1 Theemployment or harboring of any unlicensed person at facilitiesunder thejurisdiction
of the Commission is prohibited.

5.1.10.2 With respect to personnel actions based on a violation of any rule of the Commission
relating to racing or pari-mutuel wagering, every employer shall report the discharge of
any licensed employee in writing to the Commission or its designee, including the
person's name, occupation and reason for the discharge.

5.1.11 Employer Endor sement of License Applications

The license application of an employee shall be signed by the employer.
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5.1.12 Workers Compensation

Licensed employers shall carry workers compensation insurance covering their employees
asrequired by Delaware law.

5.1.13 Financial Responsibility

Applicants for alicense may be required to submit evidence of financia responsibility and
shall maintain financial responsibility during the period for which the license isissued.

5.1.14 License Refusal

The Commission or its designee may refuse to issue a license and give the applicant the
option of withdrawal of an application without prejudice. If an applicant is refused, the
applicant may reapply for alicense.

5.1.15 License Denial

The Commission may formally deny an application in accordance with these rules. An
application denied shall be reported in writing to the applicant stating the reasonsfor denial,
the date when areapplication may be submitted, and shall be reported to the United States
Trotting Association, which shall then advise other racing jurisdictions.

5.1.16 Groundsfor Refusal, Denial, Suspension or Revocation of License

5.1.16.1 The Commission or its designee may refuse to issue or may deny a license to an
applicant, or may suspend or revoke alicenseissued, or may order disciplinary measures,
if the applicant:

51.16.1.1 has been convicted of afelony;

5.1.16.1.2 has been convicted of violating any law regarding gambling or a controlled
dangerous substance;

5.1.16.1.3 has pending criminal charges; or
51.16.14 isunqualified to perform the duties required of the applicant;
5.1.16.15 hasfailed to disclose or statesfalsely any information required in the application;

5.1.16.1.6 has been found in violation of statutes or rules governing racing in this state or
other jurisdictions,

5.1.16.1.7 has racing disciplinary charges pending in this state or other jurisdictions;

5.1.16.1.8 has been or is currently excluded from association grounds by a recognized
racing jurisdiction;

5.1.16.1.9 has had a license denied, suspended or revoked b